
 
 

Nebraska Revised Statutes 

 

Chapter 77: Revenue and Taxation 

§77-2365.02. Funds of state or political subdivisions; investment or deposit in interest-

bearing deposits; conditions. 

Notwithstanding any other provision of law, to the extent that the funds of this state or any 
political subdivision of this state may be invested or deposited, by the appropriate custodian of 
such funds, in interest-bearing deposits with banks, capital stock financial institutions, or 
qualifying mutual financial institutions, such authorization may include the investment or deposit 
of funds in interest-bearing deposits in accordance with the following conditions as an 
alternative to the furnishing of securities or the providing of a deposit guaranty bond pursuant to 
the Public Funds Deposit Security Act: 

(1) The bank, capital stock financial institution, or qualifying mutual financial institution in this 
state through which the investment or deposit of funds is initially made arranges for the deposit 
of a portion or all of such funds in interest-bearing deposits with other banks, capital stock 
financial institutions, or qualifying mutual financial institutions located in the United States; 

(2) Each such interest-bearing deposit is fully insured or guaranteed by the Federal Deposit 
Insurance Corporation; 

(3) The bank, capital stock financial institution, or qualifying mutual financial institution 
through which the investment or deposit of funds was initially made acts as a custodian for the 
state or political subdivision with respect to any such interest-bearing deposit issued for the 
account of the state or political subdivision; and 

(4) At the same time that the funds are deposited into other banks, capital stock financial 
institutions, or qualifying mutual financial institutions, the bank, capital stock financial institution, 
or qualifying mutual financial institution through which the investment or deposit of funds in 
interest-bearing deposits was initially made receives an amount of deposits from customers of 
other banks, capital stock financial institutions, or qualifying mutual financial institutions located 
in the United States which is equal to or greater than the amount of the investment or deposit of 
funds in interest-bearing deposits initially made by the state or political subdivision.1 

                                                           
1 Highlight added editorially; participating banks should take note that the rule requires the bank to take reciprocal 

deposits in order to qualify under these provisions.  

 

 

 



§77-2387. Terms, defined. 

For purposes of the Public Funds Deposit Security Act, unless the context otherwise requires: 

[Text omitted] 

(11) Political subdivision means any county, city, village, township, district, authority, or other 

public corporation or entity, whether organized and existing under direct provisions of the 

Constitution of Nebraska or laws of the State of Nebraska or by virtue of a charter, corporate 

articles, or other legal instruments executed under authority of the constitution or laws, including 

any entity created pursuant to the Interlocal Cooperation Act or the Joint Public Agency Act; 

 

Disclaimer: Neither Reich & Tang nor any of its affiliates provides legal advice.  You should consult with 

your own legal advisor.   
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